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 Trade delivers goods and services to those who value them most; free trade or 

laissez-faire government does not discriminate against imports or interfere with exports. 

In the business world, free trade is beneficial to all nations that engage. Free trade brings 

forth new markets and is the biggest contributor to globalization. This leads to 

innovation, better, less expensive products and new job markets. “The positive effects of 

an open market are clearly evident in the stellar growth of the U.S. economy over the past 

decade. Since 1990, the U.S. economy has grown by more than 23 percent, adding more 

than $2.1 trillion to the nation's gross domestic product (GDP) and raising the wealth of 

the average American consumer by more than $5,500 (Froning).” This is clear insight to 

the benefits of free trade; the economy is still growing as an effect of the NAFTA (North 

American Free Trade Agreement) and WTO (World Trade Organization).  This is an 

effect of many combined processes, laws, and the result of modern communication. 

These are infrastructural applications every nation should be considering. 

 Globalization and free trade lead into global markets creating competition 

between market leaders. This helps spread innovation around the world. Opposed to 

products being isolated, they are allowed to circulate and combine ideas. Furthermore, 

this reduces production costs by creating specialized labor, lager scale production 

factories, and better production methods. Competition is created between multinational 

corporations always striving to offer the best products. This ensures continuous 

innovation and improves global efficiency. New higher paying jobs are created due to 

this innovative creativity, and savings are increased as more goods and services are being 

purchased at cheaper costs. Investment capital then rises and continues to do so as trade 
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rises. One affect of this is an increase in the standards of living, which is currently the 

goal of most infrastructures in place today. 

 Free trade also allows and promotes companies or corporations to create 

partnerships that specialize in production methods, operation processes, marketing, sales, 

and supporting processes. These specialized operations help create more efficient 

procedures, which lower all around costs and are most efficient with regard to employees. 

Mass production has become a way of business because it allows assembly lines which 

are highly efficient and cut costs of production dramatically. 

 The improved global efficiency creates large production chains necessary to lower 

production costs allowing consumers to benefit from more efficient production methods. 

Large-scale product methods include assembly lines, highly controlled environments, 

extremely regulated specifications for the product, and corporations’ better use of their 

by- products. Without these large markets and production scales, this production would 

not be economical. This global network also helps to contribute vastly sourced resources 

to the raw materials market. Being supplied with the raw materials at an economical price 

is half the battle. A company overpaying for raw materials will never be able to turn a 

profit.   

 One of the most influential areas of free trade is globalization. The effect is the 

spread of the “value of freedom”; it is the biggest communicator of common law, people 

around the world see exactly how each other live which allows for comparing and 

contrasting of individual ways of life. 

              Globalization also creates a clash between the rich and the poor because it is 

now more evident. People want to do more to change the ways of greed. The huge 
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increase in free trade has helped globalize and change many ways of life in less 

developed nations by spreading the values of more progressive cultures. As the different 

ways of life begin to spread, jealously can result between first and third world nations as 

well as everything in between. This has caused political uproar in many of these less 

developed nations as the government cannot repress the media and press as efficiently. 

Individuals as a whole just want to live equal lives; globalization has greatly accelerated 

the process. Different cultures and laws are fusing together in order to create less risk 

when entering new trade barriers and territory. This is helping to fight world hunger and 

extends environmental practices as awareness is increased.  The Heritage Foundation, 

The World Bank, The International Food Policy Research Institute, and Yale University 

have all concluded that countries with higher rates of free trade enjoy these significant 

benefits (Nelson).  

In order for free trade to be beneficial to all parties, government must oversee and 

regulate all markets. Economic development is then forced upon these less developed 

nations because regulations are in order. Three great examples of this rule of law are the 

North Atlantic Treaty Organization (NATO), The World Trade Organization (WTO), and 

the North American Free Trade Agreement (NAFTA). It is noted that “The economy 

responded well to the expansion of trade that occurred after the signing of the North 

American Free Trade Agreement (NAFTA) in 1993 and the establishment of the World 

Trade Organization (WTO) in 1995 as a forum for settling trade disputes (Froning).” 

These were clear signs of free trade being a positive. The regulations and taxes put into 

place by the government often help support the beginning of a reformation in any under 
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developed nation. Governments then begin creating the infrastructure needed to support 

this economic development; this creates a cycle that builds a nation’s wealth. 

Free trade helps increase the standards of living because trade is the process of 

delivering good and services to those who need them most. When demand is created, 

there are profits to be made. These company profits eventually help the local economies. 

Free trade pushes for innovation and better products due to increased competition. 

Nations that engage in free trade enjoy stronger economies, lower rates of active hunger, 

and maintain better environmental standards or solutions (Nelson). Free Trade is also the 

biggest contributor to globalization and the spread of common law; I believe this is the 

most important part of free trade as it helps people as a whole connect and recognize 

problems that need attention. The increase in media, communication, and social 

interaction also help spread ideas quickly to help stop global problems before they are 

created. The earth’s inhibitors could benefit significantly from this increase in 

communication. 
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